


















May 14, 2013 

Mayor Hall and City Councilors 
City of Ketchum 
Ketchum, Idaho 

Mayor Hall and City Councilors: 

Discussion of mandatory water fees.  

Introduction/History 
The City of Ketchum’s water charges and base fees support the maintenance and 
operation costs of the municipal water supply and distribution system, repayments of 
Water Revenue Bonds and for accumulating capital for future improvements, 
expansions, fire hydrants, and additions to our system.   

Current Report 
Recently a property owner was asking about the water base fee on an empty building 
located in Ketchum. The service to this building still needs to be maintained by the city 
to provide potable water when it is next needed and also provide adequate fire 
protection 24/7. There is a base fee of $9.49 per month on services whether they use 
water or not as set by in Resolution 11-025. 

The maintenance of water distribution system, fire protection, pump stations, reservoirs, 
water quality safety, State certifications set by DEQ, and maintenance equipment all 
rely on revenues generated by standard base fees and water charges. 
   
Financial Requirement/Impact 
No financial impact is anticipated at this time. 

Recommendations 

There is no recommended motion at this time. 

Sincerely, 

Dave Rambo 
Water Division Supervisor 
City of Ketchum Utilities Dept.  
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May 14, 2013 

Mayor Hall and City Councilors 
City of Ketchum 
Ketchum, Idaho 

Mayor Hall and City Councilors: 

Recommendation to approve Micro Seal application bid and Idaho Asphalt 
oil bid. 

Introduction/History  
The following bid is part of our summer maintenance routine to get the best price  
for our summer maintenance projects. (Micro Seal) 

We are in the process of locating a cost effective alternative to chip sealing for 
some of our city streets (East Ave. First Ave.). This Micro Seal project is part of a 
test to determine how a Micro Seal will perform on our streets. 

Current Report 

This project has three different budgetary components to it;  
1) The contract with Valley Slurry Seal for the application of the asphalt product. 
2) The contract with Idaho asphalt for the purchase and delivery of the oil.  
3) The purchase of the aggregate, concrete and roller rental.  
Our staff sweeps the streets, hauls the aggregate, provides traffic control, clean 
up and coordinate the project.   

The following streets are scheduled to be Micro Sealed this year:  
East Ave. from Sixth Street to the south end. 
First Ave. from Sun Valley Road to Sixth Street. 
Micro seal dates for this year is July 29th or 31st.  

We are allowed to piggyback off a contractor’s bid to any local municipality.  
The Valley Slurry Seal pricing below reflects the price to apply the oil and rock 
mixture to our streets. 
The Idaho Asphalt oil pricing below was bid by the ton, plus a haul charge.  
The bids below reflect piggyback pricing Offered to Madison County and the City 
of Pocatello this year 2013.  
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Financial Requirement/Impact 

We expect to apply a Micro Seal treatment to about 25,000 square yards of road 
way this year for a cost of $34,000 to Valley Slurry Seal. 
We expect to use approximately 49 tons of oil this year for a cost of $30,405. to 
Idaho Asphalt. 
We expect to use 370 tons of rock, 40 bags of concrete and rent a roller for a 
cost of $2,500. 
The funds for this project will be taken from the Street Capital Improvement 
Fund.  

Application bid:    Valley Slurry Seal            $1.36sy or $34,000. 
Oil Bid:                  Idaho Asphalt                  $620.50 per ton or $30,406          
Misc costs-rock, concrete and roller:           $2,500. 

Total cost of the project is $66,906. or $2.68 per square yard. 
(For comparison our Chip Seal project for this year will be $.87 cents a square 
yard.) 

Recommendation 
Staff respectfully recommends the City Council (1) approve Valley Slurry Seal bid 
for $34,000. (2) approve the Idaho Asphalt Bid of $620.50 a ton for oil.   

Recommended Motion 

I move that we (1) accept the Valley Slurry Seal bid for $34,000 (2) accept the 
Idaho Asphalt Bid of $620.50 a ton for oil. 

Sincerely, 

Brian Christiansen 
Street Superintendent 



































May 14, 2013 

Mayor Hall and City Councilors 
City of Ketchum 
Ketchum, Idaho 

Mayor Hall and City Councilors: 

Fifth Street Underground Project 

Attachment 1: Resolution 13-010 

Introduction/History 
At the last City Council meeting, the Council was presented with seven 
alternative projects regarding the undergrounding of power lines utilizing funds 
from the City Franchise Fee established for this purpose.  Council voted to 
proceed with the recommended alternative:  5th Street from Spruce to the alley 
across Main Street.  This project is considered a high priority, as the lines are 
very visible, and cross both Main Street with a feeder line in the alley behind City 
Hall that crosses 4th Street.  The Council voted to approve a maximum 
expenditure of $501, 576 over a two-year period, which breaks down as follows: 

Table 1:  Fifth Street Underground Project costs 
Idaho Power Estimate $403,500 
Street Lights purchase and installation $  58,932 
Contingency @ 9% of project total $  39,144 
Total $501,576

Current Report 
Staff has prepared a resolution which establishes a “not to exceed” amount for 
the payment to Idaho Power outlined above ($403,500). 

Recommendation  
I respectfully recommend that the City Council adopt Resolution #13-010, a 
Resolution establishing an amount not to exceed $403,500 to be paid by Idaho 
Power for the 5th Street Underground project. 
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Suggested Motion 
“I move to adopt Resolution #13-010, a Resolution establishing an amount not to 
exceed $403,500 to be paid by Idaho Power for the 5th Street Underground 
project.”    

Sincerely, 

Lisa Horowitz 
Community and Economic Development Director 



RESOLUTION 13-010 

RESOLUTION OF THE CITY OF KETCHUM CITY COUNCIL APPROVING 
UNDERGROUNDING THE OVERHEAD POWERLINES ALONG 5TH STREET 
FROM SPRUCE AVENUE TO THE ALLEY BETWEEN MAIN STREET AND 

WASHINGTON IN THE AMOUNT NOT TO EXCEED $ 403,500. 

 WHEREAS, the voters of Ketchum approved increasing the franchise fee on 
electricity to 3% to fund undergrounding of overhead lines, and  

 WHEREAS, the City Council has given priority to the Community Core, and 
in consideration of a variety of projects in different quadrants of the Community 
Core, the Council voted on May 6, 2013 to pursue this project, and  

  
 WHEREAS, Idaho Power submitted an estimate of the cost of this work to 
be $403,500.  

 NOW THEREFORE BE IT RESOLVED, that the Ketchum City Council 
authorizes an amount not to exceed $ 403,500 to Idaho Power to underground 
power lines on 5th Street from Spruce Avenue to the alley between Main Street and 
Washington. 

This Resolution with be in full force and effect upon its adoption this Twentieth 
(20th) day of May, 2013. 

   
       CITY OF KETCHUM, IDAHO 

       __________________________ 
       Randy Hall, Mayor 

ATTEST:       
        

________________________    
Sandra E. Cady, CMC     
City Treasurer/Clerk      


