
April 30, 2013 

Mayor Hall and City Councilors 
City of Ketchum 
Ketchum, Idaho 

Mayor Hall and City Councilors: 

Fifth Street Underground Project 

Attachment 1: Map of proposed area of underground, “Fifth Street 
Underground Project” 
Attachment 2: Proposed Streetlight locations 

Introduction/History 
The City voters in 2003 passed a ballot measure to increase the Idaho Power 
Franchise Fee from 1% to 3%.  Revenues were to be used generally as follows: 

• 66.6% shall be used for undergrounding of overhead power lines in the 
southern entrance to town and in the commercial core.   

• 16.7% shall be used for maintenance, operation, and conversion of street 
lights to comply with the Dark Sky Ordinance. 

• 16.7% shall be used for improvements in residential areas. 

Staff has been working with Idaho Power for about six months to determine an 
appropriate project that can be completed with available funds.  In October, the 
following projects were considered: 

1) 5th Street from Spruce to the alley across Main Street.  This project is 
considered a high priority, as the lines are very visible, and cross both 
Main Street with a feeder line in the alley behind City Hall that crosses 4th

Street.  This project could be split in two, with the west half from Walnut 
Street across Main as the high priority stretch.  At grade facilities can be 
placed on city properties.  Alleys poles from 5th to the south discussed, but 
some are optional based on costs, complexity, and are a lesser priority. 

2) Highway 75/Rivers Street- rejected at this time due to very high costs and 
likelihood that developers will pay for this stretch with new hotel 
development. 

3) YMCA/Bike path to the end of SV Road- The entire corridor was 
discussed in the context of a future revenue bond or contribution from 
Warm Springs Ranch Resort.  The section from the Bike Path to Rotary 
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Park (approx) may be an easy and visible stretch; need further cost 
estimates to determine.  Plenty of good sites for transformer locations due 
to the city land ownership in this area. 

4) Alley west of Helm Station south to approx. First Street.  High visibility but 
complicated due to limited locations for at-grade facilities and CenturyTel 
feed.  May be a good project for developer participation at 2nd Street. 

5) Alley west of Leadville from Chapter One bookstore north to Sun Valley 
Road.  Complicated by limited area for transformer locations.  May be able 
to approach property owners for an easement in exchange for increased 
property values associated with undergrounding. 

6) Alley between Washington and First Avenue from Sun Valley Road to 6th.  
Limited area for transformer locations. 

7) Warm Springs Road, west of Skiway Drive.  A request was made in this 
area by an individual property owner.  The power line, which runs on the 
north side of the road, does not visually impact as many property owners 
as the various other options under consideration. 

Current Report 
The Mayor and staff are recommending as a Phase I the portion of 5th Street 
from the alley west of Main Street to Walnut Avenue as shown on Attachment 1.   
Note that this also includes some of the power poles in the alley behind City Hall, 
south across 4th Street to Premier Cleaners, but not all of the poles in this alley 
due to costs of relocating individual service and difficulty of transformer locations. 

A preliminary neighborhood/business meeting was conducted on April 25, 2013 
at City Hall.   Ten neighbors/businesses attended; all were in support of the 
project.  A letter was sent to all affected parties on April 26, 2013, notifying them 
of the May 6, 2013 Council meeting regarding this project. 

Based on the neighborhood meeting, the preference from the affected parties is 
to start construction as soon as possible (third week in May) and to avoid 
construction between the 4th of July and Labor Day.  Idaho Power estimates the 
project will take eight weeks to complete.  If it is not completed before the 4th of 
July, Idaho Power has suggested that they could lay the conduit and repair the 
streets/alley before the 4th of July, and come back after Labor Day to pull the wire 
through the conduit and remove the poles.  In any case, it is proposed that the 
project be completed by fall 2013. Cyndi Bradshaw of Idaho Power will attend the 
City Council meeting to answer specific questions regarding the project. 

Financial Requirement/Impact 
The Franchise Fund started the fiscal year (October 1st) with a balance of 
$221,088.  Franchise payments, totaling $247,451 are projected to be received 
from Idaho Power this fiscal year.  Thus, the fund is estimated to accumulate 
$468,539 by the close of the fiscal year.. 



Because underground projects are costly, staff is recommending that the Council 
consider funding projects in 2-year increments.  Assuming that the City receives 
a similar amount next year as it received this year ($247,000), the two-year 
budget is as follows: 

Table 1:  FY 12/13 and 13/14 Underground Funds 
Year South 

Entrance/Commercial 
Core 

Street 
Lights/Dark 
Sky 

Improvements
in Residential 
areas 

Total per 
Fiscal 
Year 

FY-
12/13 to 
date 

$312,047 $78,246 $78,246 $468,539 

FY-
13/14 

$164,502 $41,249 $41,249 $247,000 

Total $476,549 $119,495 $119,495 $715,539 

Idaho Power has prepared an initial cost estimate of $376,000 to underground 
the lines shown on Attachment 1.  This does not include street lighting.  Note that 
some of the funds in the street lighting category of the Franchise Fund have been 
allocated towards the Wayfinding Project for lights along First Street and 
Washington Avenue.  Attachment 2 shows the lights associated with each 
project.  The lighting costs are as follows: 

Table 2:  Street Light/Dark Sky compliance, Walkable Ketchum and 5th

Street Underground 
Project Purchase of 

lights 
Installation and 
Engineering soft 
costs 

Total Cost

Walkable 
Ketchum 

$51,083 $18,917 $70,000 

5th Street 
Underground 

$45,407 $13,525 $58,932 

Total N/A N/A $128,932 

The proposed 5th Street project passes several residences, in the 511 Building 
and at 5th and Walnut.  Therefore, staff believes it is justifiable to spend a small 
amount ($6,964) out of the category, “Improvements in Residential Areas” over 
the two year period noted in Table 1. 

In summary, the costs for the proposed 5th Street Underground are as follows” 

Table 3:  Fifth Street Underground Project costs 
Idaho Power Estimate $376,000 
Street Lights purchase and installation $  58,932 
Contingency @ 9% of project total $  39,144 
Total $474,076



Recommendation  
I respectfully recommend that the City Council approve the expenditure of 
$474,076 over a 2-year period from the City’s Underground Fund for the 5th

Street Underground project, and authorize the Mayor to sign relevant documents 
with Idaho Power.     

Suggested Motion 
“I move to approve the expenditure of $474,076 over a 2-year period from the 
City’s Underground Fund for the 5th Street Underground project, and authorize 
the Mayor to sign relevant documents with Idaho Power.”   

Sincerely, 

Lisa Horowitz 
Community and Economic Development Director 
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April 30, 2013 

Mayor Hall and City Councilors 
City of Ketchum 
Ketchum, Idaho 

Mayor Hall and City Councilors: 

Idaho State Tax Commission Enforcement of Ketchum local option tax 

Introduction/History 
Currently, the City of Ketchum has been collecting and administering its local 

option tax (“LOT”) taxes in-house utilizing one staff member of the clerk’s department. It 
is estimated she spends roughly 75% of her time carrying out these tasks. In 2011, the 
City hired the accounting firm, Denning, Downey & Associates, P.C. to conduct a LOT 
audit (attached hereto as “Exhibit 1”). The report found a high rate of failure to report 
and errors in calculating LOT in high risk entities such as the construction industry, 
internet based sales, vacation rentals, and entities with large cash sales. The report 
concluded significant non-compliance and difficulty in collection and enforcement.  

Current Report 
As reported in March, our firm has been meeting with members of the Idaho 

State Tax Commission and staff to discuss a possible collection agreement with the Tax 
Commission and the City of Ketchum (“City”) to collect its local option tax under Title 50, 
Chapter 10 Idaho Code. Specifically, I.C. § 50-1049 provides that any city authorized to 
impose a LOT, may contract with the state tax commission for the “collection and 
administration of such taxes”. See I.C. § 50-1049(a)(attached hereto as “Exhibit 2”). 
Under this section, the city has a right to review and audit the records of collection 
maintained by the commission and taxpayer returns to the tax. Id. The city always 
retains the right to administer and collect the tax itself as well. Id.  

At the outcome of that city council meeting, our office was directed to continue 
working with the Idaho State Tax Commission and its legal counsel to finalize a 
Memorandum of Understanding pursuant to the terms discussed herein.  

City attorneys, Susan Buxton and Cherese McLain, along with City Administrator, 
Gary Marks, and Mayor Randy Hall have met with the state tax commission and/or its 
staff and legal counsel on the following dates: August 6, 2012, August 31, 2012, 
September 21, 2012, November 9, 2012, December 13, 2012, and January 18, 2013. 
While there are over a dozen cities that collect a local option tax under Title 50, Chapter 
10 Idaho Code, the City of Ketchum is the first city to approach the tax commission to 
explore the option of utilizing the tax commission for the collection and administration 
under I.C. § 50-1049. Initially, members of the tax commission expressed some 
concerns about sales versus use tax and the city’s ability under the LOT statutes to only 
collect sales tax. At the request of the commission, our firm issued a memo analyzing 
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the authority to collect sales taxes as well as what constitutes a sales tax. It is attached 
hereto as “Exhibit 3”. Based on our subsequent meetings with the commission and 
staff, it is our belief that any concerns regarding that matter were taken care of with that 
memo.  

These figures are based on the commission’s best estimates of what the actual 
annual costs will be to perform: 1) initial set-up into our computerized systems and 
creation/modification of forms and processes; 2) process the estimated number of 
transactions from your expected taxpayer base; and 3) an additional audit premium to 
perform steps to identify City of Ketchum destination sales from taxpayers outside the 
city boundaries. The tax commission has estimated a start-up date of January 1, 2014, 
with the costs occurring as shown below with a further breakdown in a spreadsheet 
attached hereto as “Exhibit 4”: 

                                                                                                 FY2014               FY2015+ 
Set-up and design (one-time)                                                  $  68,600                       
Transaction based average cost (half year first year)             $  46,400             $  92,800 
Audit premium sales destination steps (half year first year)    $  50,000             $100,000 
Total Administration Fees                                                        $165,000             $192,800 

The suggested timeline is to start in July 2013 with payment of $68,600 to the tax 
commission, which is the one-time set-up and design in order for I.T. to make changes 
in their program software, etc. By August 2013, the tax commission is prepared to begin 
identifying the tax base and incorporating Ketchum information into their electronic filing 
system. They will have returns going out by January 2014 and begin educating the 
public and providing information. As part of the audit process, the tax commission will 
be able to identify taxpayers that are found in a “use tax” audit and then can identify the 
retailers and conduct a spin-off audit and find the retailers that may be subject to 
Ketchum’s LOT. The tax commission auditor stated he believed that a large majority of 
the current missing LOT revenues from the construction industry will be identified once 
they identify the retailers and educate them. Further, the tax commission has recently 
finished an informational handout on VRBO’s and will also work in identifying these 
entities as part of their audit effort. The handout is attached hereto as “Exhibit 5”.  

The remaining FY 2014 owing, $96,400, would be paid out of the reimbursement 
from collected tax revenue. Thereafter, pursuant to terms of an MOU, the tax 
commission would reimburse their costs on a quarterly basis. The standard practice 
used by the tax commission for other entities (auditorium districts, county local option) is 
to withhold the fees from distributions on a quarterly basis in the months of July, 
October, January, and April.  

The tax commission provided us with an additional breakdown of what the “audit 
premium sales destination steps” would include. As shown above, the transaction based 
average cost to implement the LOT is $92,800 and results in an estimated 7,800 
transactions. The additional audit efforts for $100,000 annually can be seen in “Exhibit 
6”. It includes $10,000 in estimated travel and an estimated additional 2,500 hours 
spent on sales/use audits statewide for Ketchum destination sales. All together, the 
proposal is for around 2.5 FTE’s from the state tax commission staff; however, it would 
actually be several staffers from around the state that would be conducting these audits.  
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The tax commission strongly believes that in order for the tax commission to fully 
identify the full tax base, conduct enough audits to identify non-payers, etc. the 
commission would need around 3 years in order for the City of Ketchum to see the full 
effect of the tax commission implementation. However, the MOU will provide the ability 
for the City to withdraw from the MOU each fiscal year.  

The scope of services would be for the administration, audit, collection, and 
enforcement of Ketchum’s LOT. We discussed options about a smaller scope of 
services but once we went through how their audit program and software works – there 
is little ability for the tax commission to do only part of the administration. However, the 
suggested scope of services will not completely nullify the current City employee. There 
are tasks for the current City employee to continue doing for LOT administration, 
including, the direct interface with taxpayers.  

Financial Requirement/Impact 
The estimated financial impact for FY 2014 is $68,600, thereafter it would $192,800 
annually to be paid directly from reimbursement of LOT taxes.

Recommendation 
I respectfully recommend the City Council approve the MOU provided with the Idaho 
State Tax Commission for the administration, collection, and enforcement of City LOT to 
commence July 1, 2013 with first collection beginning January 1, 2014.  

Suggested Motion   
“I move to authorize the mayor to execute the Memorandum of Understanding with the 
Idaho State Tax Commission.” 

Sincerely, 

Cherese McLain 
City Attorney 

Exhibit 1 Denning, Downey & Associates, P.C. report
Exhibit 2 I.C. § 50-1049 
Exhibit 3 MSBT memo analyzing LOT tax 
Exhibit 4 Excel sheet tax commission costs 
Exhibit 5 VRBO Handout 
Exhibit 6 Excel sheet Additional Audit Breakdown 



1

MEMORANDUM OF UNDERSTANDING
BETWEEN 

IDAHO STATE TAX COMMISSION 
AND CITY OF KETCHUM

REGARDING COLLECTION AND ENFORCEMENT
OF LOCAL OPTION TAXES 

OFCITY OF KETCHUM LOCAL OPTION SALES TAXES 

On this ____ day of __________, 2013, the Idaho State Tax Commission, (hereinafter 
“Commission”) and City of Ketchum (hereinafter “City”) enter into this Memorandum of 
Understanding to provide for the Commission to collect and remit the City of Ketchum Local 
Option Sales Tax (hereinafter the City tax) on behalf of the City. 

The City has enacted Ordinance 712 authorizing the imposition of a City Local Option 
Sales Tax at the rate of one percent (1.0%) of all sales taxable pursuant to Chapter 10, Title 50, 
Idaho Code. The City is authorized to enact the ordinance pursuant to Chapter 10, Title 50, 
Idaho Code. Ordinance 712 imposes the following taxes: 

� A municipal sales tax is imposed upon each sale at retail within the city of Ketchum, 
Idaho, at the rate of one percent (1%) of the sales price of all property subject to 
taxation under Idaho Code section 63-3601 et seq., Idaho sales tax act, including 
subsequent amendments, except on the sale of “groceries” (defined in this section) and 
motor vehicles which are titled by the Idaho department of motor vehicles. For the 
purpose of this chapter, “groceries” means any edible food or foodstuffs intended for 
human consumption, except: 1) alcoholic beverages; 2) tobacco; and 3) any food 
product which is prepared and sold for consumption at any "eating place" as defined in 
Idaho Code section 39-1702; or 4) any sandwiches and foods prepared and sold by 
retailer for immediate human consumption; or 5) any food product sold through a 
vending machine if the sales price is more than fifteen cents ($0.15); 

� An additional one percent (1%) hotel-motel room occupancy sales tax on receipts from 
all short term rental (30 days or less) charges for hotel rooms, motel rooms, 
condominium units, tourist homes and the like; 

� An additional one percent (1%) liquor by the drink sales tax on all sales at retail of 
liquor by the drink including liquor, beer, wine and all other alcoholic beverages, for 
consumption on the premises. 

A. GENERAL PROVISIONS FOR REGISTRATION AND COLLECTION 

Pursuant to Idaho Code §§ 50-1049 ANDand 67-2326 – 67-2333,  the City and the 
Commission wish to contract for the Commission to collect, report and remit the tax. on behalf 
of the City. Accordingly, the parties hereby agree and stipulate to the following procedures 
and methods for the collection and remittance of the tax with the set forth limitations: 
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1. The Commission will collect and administer City taxes in like manner and 
under the definitions, rules and regulations of the state sales tax under Chapter 
36, Title 63, Idaho Code.  The Commission’s estimated date for implementation 
of administration functions is January 1, 2014.

2. The Commission will automatically issue a permit to all businesses that are 
located in the City of Ketchum and currently have an Idaho Sales Tax Permit.  
The Commission shallwill mail a letter and application to all multi-City and 
out-of-state Idaho Sales Tax taxpayerpermit holders seeking registration for the 
City tax. Upon registration, the Commission will provide location permits and 
return forms to the registered taxpayerpermit holders to allow for the collection 
and remittance of taxpayers to collect, and remit the City tax. The reporting 
period for each taxpayerpermit holder shall be identical to it’s reporting for 
state sales and use taxes.  

3. With respect to the multi-city and out-of-state taxpayerpermit holders, if a 
taxpayerpermit holder does not register as a taxpayerpermit holder for the City 
tax, the Commission will, through the regular audit process, not conduct any 
investigation to determine whether the taxpayerpermit holder does have has a 
legal responsibility to register for the City tax., but the Commission will 
provide to the City a list of names of those taxpayers who do not register. The 
Commission will have no further responsibility to ensure those taxpayers do 
register.

4. In addition, the City will provide whatever notice and publicity it believes 
necessary to ensure that all City taxpayerpermit holders are aware of the tax.  
The City will instruct taxpayerpermit holders who seek information about 
registration to contact the Commission. The Commission will then provide the 
necessary information so that these taxpayerpermit holders can register to 
collect and remit the City tax. In the course of its normal business activities the 
Commission will, when it registers a new business with physical presence in 
City limits for the state sales tax, notify the applicant of its filing requirement 
with respect to the City tax. Failure of the applicant to register for the City tax 
will be reported to the City., and the Commission will have no further 
responsibility to ensure those taxpayers do register.

5. The Commission shall draft and prepare all necessary forms, both paper and 
electronic, for taxpayerpermit holders to report and remitpay the City tax.  The 
Commission will use all reasonable efforts to ensure all taxpayerpermit holders 
have such forms in time to timely file the returns. 

6. The City and the Commission may agree to allow taxpayerpermit holders the 
ability to pay their taxes bywith a credit card or through electronic funds 
transfer (EFT). All costs imposed by financial institutions for the use of credit 
cards  and/or EFT processes shall be borne by the City as an amount in addition 
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to the agreed upon cost for the services provided by the Commission as 
enumerated  in this Memorandum of Understanding. 

7. Subject to Section B below, upon filing and payment of the tax by 
taxpayerpermit holders, the Commission will deposit into a specified state bank 
account all City funds within twenty four (24) hours of receipt. On a quarterly 
monthly basis, the Commission will transfer the receipts and interest net of any 
refunds paid and fees from the state account to a financial institution and 
account designated by the City. 

8. If a taxpayerpermit holder files a return but does not make full payment, the 
Commission will mail two letters to the taxpayer advising them of its payment 
obligations.  The Commission will take no further collection activity other than 
sending the two lettersfollow its normal collection procedure used in cases 
where a sales tax liability is owed to the state. 

9. Within thirty days following the due date of returns, the Commission will 
provide a report to the City identifying the names of taxpayers who either did 
not file a return, or filed a return but did not make full payment, for the 
preceding reporting period.The Commission will undertake any audit, 
collection, or other enforcement action for the City as is currently undertaken 
for Idaho sales and use tax.  Such action may include unfiled return billings, 
assessments, liens, and issuances of notices of deficiencies as well as bringing 
legal action for failutre to file or pay taxes or filing claims in bankruptcy court.

10. Other than as described specifically in this agreement, the Commission will not 
undertake any collection, auditing or other enforcement action on behalf of the 
City.  This includes actions such as unfiled return billings, making assessments, 
filing liens, issuing Notices of Deficiency, or filing claims for unpaid taxes in 
bankruptcy court.  However, notwithstanding the terms of this Agreement, the 
Commission may, upon discovery of any violations of the City tax by any 
taxpayer, provide notice to the City of such violations.  The notice may be 
either written or oral. The Commission may also advise each taxpayer of their 
duty to comply with the City tax. 

11.10. The City and the Commission shall each provide a central point of 
contact to act as project managers to make decisions relative to the initial 
system set up and on-going issues relating to specific systems issues by July 14, 
20134. If project managers need to change during the life of the project written 
advance notice should be give at least 15 days of the occurrence. 

B. PAYMENT OF COMMISSION COSTS BY THE CITY 

1. For the period January 1, 2014 through June 30, 2014, the City will pay the 
Commission a one-time sum of $68,600, for set-up and development work, plus 
a fee for transactions costs ($46,400) and audit premium sales destination steps 
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($50,000). The one time sum of $68,600 will be deducted from the April 2014 
tax receipts and the balance of the tax receipts are paid to the City.paid in 
advance by the City to the Tax Commission after July 1, 2013, and before 
September 30, 2013.  The six month transaction and audit costs of $96,400 will 
be deducted from the JulyApril 2014 tax receipts and the balance will be 
forwarded to the City.  

2. For the period July 1, 2014 through June 30, 20152017, the annual fee for 
transaction will be $92,800 and audit costs will be $100,000, for a total annual 
fee of $192,800.  If after this initial period unless the Commission’s costs in 
administering the City tax increases, and then, the annual fee shall be increased 
but the increase is limited to the amount of the cost increases incurred by the 
Commission.  The Commission will provide written  notice to the City of any 
cost increases by no later than April 1, 20152017.  For each year thereafter the 
Commission may increase the annual fee effective July of any year the 
Commission administers the tax but must provide written notice to the City no 
later than April. 

3. Beginning July 1, 2014, and for each year the Commission administers the tax, 
the annual fee shall be deducted on a quarterly basis from the October tax 
receipts in the months of July, October, January, and April. and Tthe balance 
will be paid to the City. 

C. GENERAL PROVISIONS 

1. In addition to the terms of this agreement, the City will need to enter into a 
separate agreement with FAST Enterprises for any processing costs associated 
with changes to the GenTax® software. The costs incurred by the Commission 
in collecting the tax for the City do not include any GenTax® software 
changes. 

2.1.This agreement does not cover any costs to issue refunds should a court declare 
the City tax illegal and order refunds to taxpayerpermit holders. 

3.2.The City may review and audit the records of collection maintained by the 
Commission and the returns of taxpayerpermit holders relating to such tax. 

4.3.If any taxpayerpermit holder requests a refund from the Commission and the 
Commission deems the request to differ in substance from what it would see in 
its administration of the state sales tax act, it will be the sole responsibility of 
the City to accept or reject the claim, following which the Commission will act 
accordingly.  Any ensuing protest or litigation arising from the City's decision 
will obligate the City, and not the Commission, to compromise, arbitration or 
litigation defense. 
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5.4.This agreement does not obligate either party to litigate or defend in litigation 
any issues related to the legality of any provisions of the City tax. 

6.5.Nothing in this agreement prevents the City from collecting any tax amount 
due, however, all amounts collected by the City must be forwarded to the 
Commission for processing and deposit. 

7.6.The Commission specifically does not express any opinion on the 
constitutionally or legality of the City tax. Or any provisions therein. 

8.7.Any administrative process allowing for taxpayerpermit holders to challenge 
any payment of the tax is not part ofr this agreement and shall be provided for 
by the City in a manner consistent with Ordinance 712.  The Commission shall 
play no role or responsibility in the administrative process. 

9.8.The Commission hereby agrees to indemnify and hold the City harmless for 
any errors in processing returns and posting funds to the account in the financial 
institution selected by the City as described in paragraph A.5. Above. Upon the 
discovery of any underpayment, the Commission will immediately notify the 
City and promptly deposit into the designated account funds equal to the 
underpayment. Should the Commission discover that it deposited into this 
account an amount greater than the City is otherwise entitled to receive, it shall 
immediately notify the City and provide evidence of the overpayment. The City  
will then either reimburse the Commission or agree to let the Commission  
offset  the  amount  of  the overpayment against funds  paid  to  the City  in the 
month following the discovery of the overpayment. 

10.9. While the parties anticipate an ongoing relationship of at least three 
years, Eeither party may terminate this agreement by giving written notice. The 
written notice must be given at least sixty (60) days prior to proposed end date. 

11.10. The Commission will use its standard business practices in the 
collection of this tax to minimize the impact on taxpayerpermit holders and to 
maximize efficient operations. 

12.11. This agreement is intended to be the entire understanding between the 
parties and all terms, either expressed or implied, are incorporated herein.  

12. This agreement shall be binding on the parties and the person executing this 
agreement on behalf of the Commission is representing he or she has the legal 
authority to bind the Commission and the person executing this agreement  on 
behalf of the City is representing he or she has the legal authority to bind the 
City.

For the CITY of Ketchum, ID:     
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_______________________________________ ____________________ 
 Randy C. Hall, Mayor    Date 

Attest: 

_______________________________________ ____________________ 
 Sandra E. Cady, City Clerk   Date 

For the Idaho State Tax Commission: 

_______________________________________ ____________________ 
  Richard W. Jackson, Chairman  Date 



RESOLUTION NO.  

RESOLUTION NUMBER 13-007 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KETCHUM, IDAHO, TO 
CONTRACT WITH THE IDAHO STATE TAX COMMISSION FOR THE 

ADMINISTRATION, COLLECTION, AND ENFORCEMENT OF CITY LOCAL OPTION 
TAXES AND PROVIDING AN EFFECTIVE DATE. 

 WHEREAS, The City has enacted Ordinance 712 authorizing the imposition of a City 
Local Option Sales Tax at the rate of one percent (1.0%) of all sales taxable pursuant to Chapter 
10, Title 50, Idaho Code; and 

 WHEREAS, the City of Ketchum has retained professional auditors and CPA’s to identify 
problems or gaps with the collection of local option taxes and have determined there are some 
significant deficiencies in certain industries as well as non-reporting issues; and,  

 WHEREAS, pursuant to Idaho Code §§ 50-1049 and 67-2326 – 67-2333, the City and the 
Commission wish to contract for the Commission to collect, report and remit the Ketchum local 
option tax. 

NOW, THEREFORE, BE IT RESOLVED by the Mayor and the Ketchum City Council 
enter into a Memorandum of Understanding (attached as Exhibit 1) with the Idaho State Tax 
Commission for the administration, collection, and enforcement of the Ketchum local option tax.  

 This Resolution will be in full force and effect upon its adoption and approval this 6th day 
of May, 2012. 

       CITY OF KETCHUM, IDAHO 

       _____________________________ 
       Randy Hall, Mayor 

ATTEST:       

__________________________     
Sandra E. Cady, CMC      
City Treasurer/Clerk           






































